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FDI trends and prospects
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« The World Investment Report presents the
latest data and findings on global and regional

investment trends.
INVESTMENT « FDI flows continue to be erratic since the
REPORT global economic crisis, which is troubling in
light of the investment needs associated with

the newly adopted Sustainable Development
Goals and the ambitious action envisaged in
the landmark Paris Agreement on climate
change.
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http://unctad.org/en/PublicationsLibrary/wir2016_en.pdf

FDI recovery was strong in 2015, but lacked productive impact

Global FDI inflows by group of economies, 2005-15, and projections, 2016-18
(Billions of dollars and per cent)
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FDI flows to developed countries nearly doubled

Developing Asia remains largest FDI host region
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FDI inflows, by region, 2013-2015 (Billions of dollars)
323 306
176 170 168

541
504
468
3 -
283
165
85

I III 52 58 54 56 %

- N .I-

Developing Asia Europe North America Latin America and Africa Transition
the Caribbean economies

Source: UNCTAD.

UNCTAD )/ DIVISION ON INVESTMENT AND ENTERPRISE



Rising investment by European MNEs reshuffled the top 20 investors

FDI outflows, top 20 home economies, 2014 and 2015 (Billions of dollars)
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Japan (4)
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Ireland (9)
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Switzerland (153)
Canada (8)
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Developed economies
@ 2015 [ 2014

Developing and
transition economies

9 2015 2014

Belgium (32)
Singapore (11)
France (10)

Spain (12)

Republic of Korea (13)

Italy (14)

Russian
Federation (6)

Sweden (22)
Norway (16)

Chile (19)
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The services sector accounts for almost two thirds of global FDI stock in

both developed and developing economies

Global inward FDI stock, sectoral distribution by grouping and region, 2014
(Per cent)
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Looking ahead: FDI prospects

FDI flows are expected to decline by 10-15 per cent in 2016,

reflecting:
18
Fragility of the global economy
Persistent weakness of aggregate demand
Dl inflows - Sluggish growth in some commodity exporting countries
forecast Effective policy measures to curb tax inversion deals
0flin2016 «  Aslump in MNE profits
but grow over medium-tem
WORLD
ESENT 2016
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UNCTAD Business survey reveals muted overall FDI spending intentions

in 2016, but iImproving over the medium term

Executives’ global FDI spending intentions, 2016—2018, with respect to 2015 levels
(Per cent of responding executives, based in each region and sector)
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The top prospective destinations remain unchanged

MNESs’ top prospective host economies for 2016—2018 (Per cent of executives
responding)
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IPA's selection of most promising home economies for 2016-2018

Per cent of IPAs respondents selecting economy as a top source of FDII
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UN Sustainable Development Goals (SDGs)

UN SDGs for 2030 focus efforts on fighting poverty and addressing
global development and environmental challenges
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How to promote and facilitate SDG projects

Broaden IPA's network of
In-country partnerships

Broaden contacts with
potential investors

Develop pipelines of bankable
SDG projects, incl. green projects

Regional cooperation between
governments and their IPAs

Develop in-house
expertise

Build partnerships with outward
Investment agencies (OIAS)
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Most new investment policy measures continue to be geared towards

investment liberalization and promotion

Changes in national investment policies, 2001-2015 (per cent)
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Investment facilitation: filling a systemic gap

Categories of promotion and facilitation policies, 2010-2015
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UNCTAD’s Global Action Menu for Investment Facilitation

Action lines:

1.

A e A

&

Promote accessibility and transparency in the formulation of investment policies, regulations and
procedures relevant to investors

Enhance predictability and consistency in the application of investment policies
Improve the efficiency and effectiveness of investment administrative procedures
Build constructive stakeholder relationships in investment policy practice

Designate a lead agency or investment facilitator with a specific mandate for disputes prevention
and mediation

Establish monitoring and review mechanisms for investment facilitation
Enhance international cooperation for investment facilitation

Strengthen investment facilitation efforts in developing-country partners through technical
assistance

Enhance investment policy and proactive investment attraction in developing-country partners

. Enhance international cooperation towards investment for development, including through

provisions in lIAs
Source: UNCTAD.
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UNCTAD services to support investment promotion and facilitation

1. Investment promotion and facilitation advisory services and training
2. Publications on investment promotion and facilitation
3. Investment guides

4. Business linkages programme

5. UNCTAD's Investment Promotion Awards
6. UNCTAD's World Investment Forum

7. greenFDl.org platform
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Publications on investment promotion and facilitation &

investment guides

Investment promotion and facilitation publications and newsflashes help investment
promotion professionals learn about investment promotion strategies, best practices, and
trends. Special emphasis is put on green and sustainable sectors.

Investment guides both paper-based and web-based ((Guides), jointly developed with
Governments, provide investors with key information on the business environment of a
specific country or region: regulations, taxes, and main costs and prices, plus experiences
of established investors and investment case studies.
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GreenFDl.org, a tool for promoting green investment

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

GREEN UNCTAD GLOBAL NETWORK SMART PROMOTION NETWORK RESOURCE CENTER
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LEARN ABOUT
POLICIES THAT
FACILITATE
INVESTMENT
INTO GREEN
SECTORS.

POLICY
L] ey

GoriEs - EVERYTHING RECOMMENDE!

TBIRENA Impact de la stratégie durable

UNCTAD Investment

Impact de la stratégie WIF2014 Investment Promotion Awards 2014
durable Promotion Conference World leaders award four
ing i i IPA executives and financial IPAs for in attracting FDI
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UNCTAD

paul.wessendorp@unctad.org
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